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NATIONAL SCIENCE FOUNDATION
4201 WILSON BOULEVARD
ARLINGTON, VIRGINIA 22230 |

OFFICE OF
INSPECTOR GENERAL

MEMORANDUM

Date: May 30, 2000
Ta8069000

To: File #198090

From: spector General for Investigations

Re: Case Close-out:

I

under grant | NGNGB o the

polar res . 1S grant was Dr.
This research required the purchase of an FAA certified aircraft.

deertised a GT500/912 aircraft, which Dr. i
n September 2, 1997, the Director of Marketing at

written confirmation to and requested a deposit of $21,747.

mailed On September 17, 1998, we were info by Special Agent
the that# the president of] had cause to remit
NSF funds for the purchase of the GT500/912 which knew he could;not produce.

Background
In April of 1997, NSF awarded $

for

, faxed a

Investigation , ,
. r:

A joint FAA and NSF-OIG determined thatHwas unable to produce the
T1500/912 aircraft, and that he was aware of this when T€ received the payment from

. knew that he would not be able to produce this aircraft be¢ause he had
neither a type certificate nor a production certificate from th- for this aircraft. A
type certificate reflects the design, engineering, and testing performed to ensure the safety -

of a particular model aircraft. A production certificate is required for the puroduction
facility for the particular aircraft, and indicates that t cturing and assembly
paid for the GT500/912,

rocess has appropriate quality controls. At the time -|
H’l&d not attempted to complete the process required to obtain the type certificate.
na

ition, dad been evicted from its facility in September 1997, and had
]
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never applied for a production certificate for its new facility. Also,‘id not have

the necessary staff for production of this aircraft. |
ad distributed a price list advertising that

We discovered that in 1997
m could produce a* certined GT500/912. In August of that year
indicated that he could produce this airgraft in a meeting with D This was
. In December, the
that the kit for ‘
representing that their facility

ad assembled all of the parts necessary to

ordered. In January ,
wasfully functional, and that

build the airplane.

Findings :

Based on evidence gathered during this investigation, we _determinéd that-
- had committed the following violations: |

A. Knowingly and willfully submitted a false statement of material fact
that he could produce certified GT500/912 in violation of 18
U.S.C. 1001. ‘ : i B

" B. Caused a fax request for $21,747.50 to be transmitted by wire in
- furtherance of a fraudulent scheme, in violation of 18 U.S.C. 1343.

C. Caused the U.S. mailing of a check for $21,747.50 in furtherance of a
fraudulent scheme, in violation of 18 U.S.C. 1341. .

D. Submitted a false claim for payment by the United States of
$21,747.50 for ar-certiﬁed GT500/912 he knew he could not
produce, in violation of 31 U.S.C. 3729. g

These findings were referred to the in San Diego,

CA .. on November 20, 1998. The San Diego Otfice coordinated with t :
) Is

q in Los Angeles, who has prosecuted several cases j

certifications. Un April 20, 1999, the declined
; the fact tha ptcy. On May 30, 2000, the
declined prosecution of this matter because* is no longer in the

airline business and prosecution of this matter may not be cost eftective.






